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THE BRIGHT REPORT
  A periodical brought to you by Bright Wealth Management

What you get with the team at Bright Wealth Management is a group of diverse and highly trained financial advisors all focused on one thing: You. If you would 
like to learn more about Bright Wealth Management and how we work with our clients, please give us a call or send an email. We would welcome the opportunity 
to work with you.

Every year, the Internal Revenue Service announces
cost-of-living adjustments that affect contribution limits
for retirement plans and various tax deduction,
exclusion, exemption, and threshold amounts. Here
are a few of the key adjustments for 2023.
Estate, Gift, and Generation-Skipping
Transfer Tax
• The annual gift tax exclusion (and annual
generation-skipping transfer tax exclusion) for 2023
is $17,000, up from $16,000 in 2022.
• The gift and estate tax basic exclusion amount (and
generation-skipping transfer tax exemption) for 2023
is $12,920,000, up from $12,060,000 in 2022.
Standard Deduction
A taxpayer can generally choose to itemize certain
deductions or claim a standard deduction on the
federal income tax return. In 2023, the standard
deduction is:
• $13,850 (up from $12,950 in 2022) for single filers or
married individuals filing separate returns
• $27,700 (up from $25,900 in 2022) for married joint 
filers
• $20,800 (up from $19,400 in 2022) for heads of 
household
The additional standard deduction amount for the blind 
and those age 65 or older in 2023 is:
• $1,850 (up from $1,750 in 2022) for single filers and 
heads of household
• $1,500 (up from $1,400 in 2022) for all other filing 
statuses
Special rules apply for those who can be claimed as a 
dependent by another taxpayer.
IRAs
The combined annual limit on contributions to 
traditional and Roth IRAs is $6,500 in 2023 (up from
$6,000 in 2022), with individuals age 50 or older able 
to contribute an additional $1,000. The limit on 
contributions to a Roth IRA phases out for certain 
modified adjusted gross income (MAGI) ranges (see 
chart). For individuals who are active participants in an 
employer-sponsored retirement plan, the deduction for 
contributions to a traditional IRA also phases out for 
certain MAGI ranges (see chart). The limit on 
nondeductible contributions to a traditional IRA is not 
subject to phaseout based on MAGI.

Employer-Sponsored Retirement Plans

• Employees who participate in 401(k), 403(b), and
most 457 plans can defer up to $22,500 in
compensation in 2023 (up from $20,500 in 2022);
employees age 50 or older can defer up to an
additional $7,500 in 2023 (up from $6,500 in 2022).

• Employees participating in a SIMPLE retirement plan
can defer up to $15,500 in 2023 (up from $14,000 in
2022), and employees age 50 or older can defer up
to an additional $3,500 in 2023 (up from $3,000 in
2022).

Kiddie Tax: Child's Unearned Income

Under the kiddie tax, a child's unearned income above 
$2,500 in 2023 (up from $2,300 in 2022) is taxed using the 
parents' tax rates.

Key Retirement and Tax Numbers for 2023
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Note: The 2023 phaseout range is $218,000-$228,000 (up from $204,000-
$214,000 in 2022) when the individual making the IRA contribution is not 
covered by a workplace retirement plan but is filing jointly with a spouse 
who is covered. The phaseout range is $0-$10,000 when the individual is 
married filing separately and either spouse is covered by a workplace plan.
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Time for a Spring Cleanup: Organizing Your Financial Records
Medical records. Keep records indefinitely for surgeries, 
major illnesses, lab tests, and vaccinations. Keep payment 
records until you have proof of a zero balance. If you deduct 
medical expenses, keep receipts with your tax records.

These are general guidelines, and your personal 
circumstances may warrant keeping these documents for 
shorter or longer periods of time.
_________________________________________________
_

Name a beneficiary. Many types of contracts allow 
you, as the account owner, to designate a beneficiary

The arrival of spring is always a good time to dust off the 
cobwebs that have built up in your home during the winter. 
It's also a good time to clean out and organize your financial 
records so you can quickly locate something if you need it.

Keep Only What You Need
If you keep paperwork because you "might need it 
someday," your home office and file cabinets are likely
overflowing and cluttered with nonessential documents. One 
key to organizing your financial records is to keep only what 
you absolutely need for as long as you need it.

Tax records. Keep all personal tax records for three years 
after filing your return or two years after the taxes were paid, 
whichever is later. (Different rules apply to business taxes.) If 
you underreported gross income by more than 25% (not a 
wise decision), keep the records for six years, and for seven 
years if you claimed a deduction for worthless securities or 
bad debt. It might be helpful to keep your actual tax returns, 
W-2 forms, and other income statements until you begin
receiving Social Security benefits.

Financial statements. You generally have 60 days to
dispute charges with banks and credit cards, so you could 
discard statements after two months. If you receive an 
annual statement, throw out monthly statements once you 
receive the annual statement. If your statements include tax 
information (e.g., you use credit-card statements to track 
deductions), follow the guidelines for tax records.

Retirement account statements. Keep quarterly 
statements until you receive your annual statement; keep 
annual statements until you close the account. Keep records 
of nondeductible IRA contributions indefinitely to prove you 
paid taxes on the funds.

Real estate and investment records. Keep at least until 
you sell the asset. If the sale is reported on your tax return, 
follow the rules for tax records. Utility bills can be discarded 
once the next bill is received showing the previous paid bill, 
unless you deduct utilities, such as for a home office.

Loan documents. Keep documents and proof of
payment until the loan is paid off. After that, keep proof
of final payment.

Insurance policies. Keep policy and payment documents 
as long as the policy is in force. Auto records. Keep 
registration and title information until the car is sold. If you 
deduct auto expenses, keep mileage logs and receipts with 
your tax records. You might keep maintenance records for 
reference and to document services to a new buyer.

_________________________________________________

Securely Store Your Records
You can choose to keep hard copies of your financial records 
or store them digitally. You usually do not need to keep hard 
copies of documents and records that can be found online or 
duplicated elsewhere. Important documents such as birth 
certificates and other proof of identity should be stored in a 
safe place, such as a fire-resistant file cabinet or safe-deposit 
box. You can save or scan other documents on your 
computer, or store them on a portable drive, or use a cloud 
storage service that encrypts your uploaded information and 
stores it remotely.

An easy way to prevent documents from piling up is to
remember the phrase "out with the old, in with thenew." For 
example, if you still receive paper copies of financial records, 
discard your old records as soon as you receive the new ones 
(using the aforementioned guidelines). Make sure to dispose 
of them properly by shredding documents that contain 
sensitive personal information, Social Security numbers, or 
financial account numbers. Finally, review your records
regularly to make sure that your filing system remains 
organized.

All information provided herein is for informational purposes only and should not be relied upon to make an investment decision. This presentation is neither an offer to sell, nor a solicitation of 
any offer to buy any securities, investment products, or in-vestment advisory service. The presentation is being furnished on a confidential basis to the recipient.
The information herein contains forward looking statements and projections representing the current assumptions and beliefs based on information available to Bright Wealth Management, 
LLC at time of publishing. This information included is believed to be reasonable, reliable and accurate, (however no representation is made with respect to the accuracy and complete-ness of 
such data) and is the most recent information available (unless otherwise noted). However, all the information herein, and such beliefs, statements and assumptions are subject to change 
without notice. All statements made involve risk, uncertainties and are assumptions. Investors may not put undue reliance on any of these statements. There is no guarantee that the market 
will move in any direction, as there is no way to predict with certainty future market behavior. Due to rapidly changing market conditions and the complexity of investment decisions, 
supplemental information and other sources may be required to make an informed investment decision based on individual objectives and suitability.
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