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THE BRIGHT REPORT
  A periodical brought to you by Bright Wealth Management

What you get with the team at Bright Wealth Management is a group of diverse and highly trained financial advisors all focused on one thing: You. If you would 
like to learn more about Bright Wealth Management and how we work with our clients, please give us a call or send an email. We would welcome the opportunity 
to work with you.

Inflation Cuts into Wage Gains  
Driven by labor shortages, median hourly wages increased at an annual rate of 5.2% 
in December 2021, the highest level since June 2001. However, inflation cuts into 
buying power, and real wages — adjusted for inflation — actually dropped as inflation 
spiked in 2021. By contrast, negative inflation (deflation) during the Great Recession 
sent real wages skyrocketing temporarily even as non-adjusted wage growth declined.

Sources: Federal Reserve Bank of Atlanta, 2022, and U.S. Bureau of Labor Statistics, 2022, data
1/2001 to 12/2021. (Wage growth is calculated by comparing the median percentage change in wages 
reported by individuals 12 months apart; real wage growth is calculated by subtracting CPI-U inflation from 
wage growth.)

Rising Interest Rates
After dropping the benchmark federal funds rate to a range of 0%–0.25% early in the 
pandemic, the Federal Open Market Committee (FOMC) of the Federal Reserve has 
begun raising the rate aggressively in response to high inflation. Raising the funds rate 
places upward pressure on a wide range of interest rates, including the prime rate, small-
business loans, home-equity lines of credit, auto loans, credit-card rates, and adjustable-
rate mortgages (with indirect pressure on fixed-rate mortgages).

This chart illustrates the federal funds target range at the end of 2021 and
future year-end projections released after the FOMC June 2022 meeting, when
the Committee raised the range to 1.50%–1.75%.
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Source: Federal Reserve, June 2022. These are only projections, based on current conditions, subject to 
change, and may not come to pass.
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Average hourly earnings in 
December 2021, up from
$29.91 one year earlier. After 
adjusting for the effects of
inflation by using constant 
1982-84 dollars (i.e., the value 
of a dollar in 1982-84), the 
December 2021 average was
$11.17, down from $11.44 in 
December 2020.

Source: U.S. Bureau of Labor 
Statistics, 2022

Amount that the prime rate 
typically runs above the 
upper end of the federal 
funds target range. For 
example, if the federal 
funds rate is set at 3.25%–
3.50% by the end of 2022, 
the prime rate would 
typically be 6.50%. The 
prime rate, which 
commercial banks charge 
for loans to their best 
customers, serves as a 
benchmark for many 
consumer rates.

Source: Federal Reserve, 2022
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simulations to analyze how your portfolio might perform. Doing 
this at regular intervals may help take some of the emotion out of 
decision-making during stressful times, helping you address gaps 
and opportunities.
There is no assurance that a simulation will be accurate. Because 
of the many variables involved, you should not rely on simulations 
without realizing their limitations. All investing involves risk, and 
there is no assurance that any financial strategy will be 
successful.

Name a beneficiary. Many types of contracts allow 
you, as the account owner, to designate a beneficiary

Expect to Strike Out
Fans may have trouble seeing strikeouts in a positive light, but every 
baseball player knows that striking out is a big part of the game. In fact, 
striking out is much more common than getting hits. The record for the 
highest career batting average record is .366, held by Ty Cobb.2 As Ted 
Williams once said, "Baseball is the only field of endeavor where a man can 
succeed three times out of ten and be considered a good performer."3
So how does this apply to your finances? As Hank Aaron put it, "Failure is a 
part of success."4 If you're prepared for the misses as well as the hits, you 
can avoid reacting emotionally rather than rationally when things don't work 
out according to plan. For example, when investing, you have no control 
over how the market is going to perform, but you can decide what to invest 
in and when to buy and sell, according to your investment goals and 
tolerance for risk. In the words of longtime baseball fan Warren Buffett, 
"What's nice about investing is you don't have to swing at every pitch."5
See Every Day as a New Ball Game
When the trailing team ties the score (often unexpectedly), the announcer 
shouts, "It's a whole new ball game!"6
Whether your investments haven't performed as expected, or you've spent 
too much money, or you haven't saved enough, there's always hope if 
you're willing to learn from what you've done right and what you've done 
wrong. Hall of Famer Bob Feller may have said it best. "Every day is a new 
opportunity. You can build on yesterday's success or put its failures behind 
and start over again. That's the way life is, with a new game every day, and 
that's the way baseball is."7
All investing involves risk, including the possible loss of principal. There is 
no guarantee that any investment strategy will be successful.
1, 3-4, 6-7) BrainyQuote.com
2) ESPN.com
5) quotefancy.com

Building Financial Resilience
Inflation, roller-coaster markets, global events, and life circumstances 
can test anyone's fortitude. You may not feel ready to handle these 
pressure-filled times and might worry about the potential effects on 
your financial well-being. Fortunately, you can take steps to build the 
resilience you need to help handle the turbulence and hopefully 
emerge even stronger.
Focus on the Foundation
Developing a new budget or reviewing an existing one
may help reduce stress by reminding you that you still
have control over many aspects of your personal
finances. A budget outlines your income and expenses
and shows how much money is coming in compared to
how much money is going out. If you find that you are spending more 
than you realized, you can make adjustments.
An important companion to a budget is an emergency fund. When an 
unexpected expense comes up, you can use your emergency 
reserves to cover it, instead of dipping into long-term savings or 
racking up costly credit-card debt that could throw your budget off 
track at a time you can least afford it. Consider starting an 
emergency fund and build it up over time.
Stress-Test Your Portfolio
When you're investing for retirement or another financial goal, 
assessing the potential impact of various scenarios may help you 
prepare for unexpected events. This may be done using computer

Prepare for the Future
Of course, you're never going to be prepared for every 
financial scenario. But developing a written financial strategy 
and reviewing it periodically may help you thoughtfully 
navigate life's twists and turns. It documents and organizes 
the pieces of your financial picture, helping you stay focused 
on the future as you weather the current storms.
Building financial resilience is an ongoing process, and it's 
never too late to start. Becoming better positioned for 
downturns can help you feel more confident that you can 
handle whatever challenges come your way.

All information provided herein is for informational purposes only and should not be relied upon to make an investment decision. This presentation is neither an 
offer to sell, nor a solicitation of any offer to buy any securities, investment products, or in-vestment advisory service. The presentation is being furnished on a 
confidential basis to the recipient. The information herein contains forward looking statements and projections representing the current assumptions and beliefs 
based on information available to Bright Wealth Management, LLC at time of publishing. This information included is believed to be reasonable, reliable and 
accurate, (however no representation is made with respect to the accuracy and complete-ness of such data) and is the most recent information available 
(unless otherwise noted). However, all the information herein, and such beliefs, statements and assumptions are subject to change without notice. All 
statements made involve risk, uncertainties and are assumptions. Investors may not put undue reliance on any of these statements. There is no guarantee that 
the market will move in any direction, as there is no way to predict with certainty future market behavior. Due to rapidly changing market conditions and the 
complexity of investment decisions, supplemental information and other sources may be required to make an informed investment decision based on individual 
objectives and suitability.
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Baseball Lessons That Might Help Change Up Your Finances
Baseball stadiums are filled with optimists. Fans start each new season with 
the hope that even if last year ended badly, this year could finally be the year. 
After all, teams rally mid-season, curses are broken, and even underdogs 
sometimes make it to the World Series. As Yogi Berra famously put it, "It ain't 
over till it's over."1 Here are a few lessons from America's pastime that might 
inspire you to take a fresh look at your finances.

Proceed One Base at a Time
There's nothing like seeing a home run light up the scoreboard, but 
games are often won by singles and doubles that put runners in 
scoring position through a series of hits. The one-base-at-a-time 
approach takes discipline, something you can apply to your finances. 
What are your financial goals? Do you know how much money comes 
in and how much goes out? Are you saving regularly for retirement or 
for a child's college education? Answering some fundamental 
questions will help you understand where you are now and help you 
decide where you want to go.

Cover Your Bases
Baseball players must be positioned and prepared to make a play at 
the base. What can you do to help protect your financial future in case 
life throws you a curveball? Try to prepare for those "what ifs." For 
example, you could buy the insurance coverage you need to help 
make sure your family is protected. And you could set up an 
emergency account that you can tap instead of dipping into your 
retirement funds or using a credit card when an unexpected expense 
arises.
Take Me Out to the Ball Game
The average cost of taking a family of four to a Major League Baseball game 
during the 2021 season was $253. Costs varied across the league, with Red 
Sox fans paying the most and Diamondbacks' fans paying the least.*




